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Impact of Board of Directors Characteristics on Credit

Risks in Jordanian Commercial Banks

By:
Raghib Khaled Khalef Fawa arah
Supervisor:

Dr. Ghazi Abd Al-Majeed Al-Rigibat

Abstract

This study aimed to know the characteristics of the Board
of Directors and their impact on credit risk in Jordanian
commercial banks. Various variables were used for the study,
such as: size of the board of directors, management experience,
diversity of the board of directors, size of the bank and credit
facilities. The study sample consisted of (13) commercial banks
during the period (2004-2017). Statistical methods such as

descriptive statistics and multiple regression analysis were used.

The results of the study showed that there is a negative
correlation between the level of significance (0.05) between the
size of the Board of Directors (BSIZE) and the experience of the
Chairman of the Board of Directors. This indicates that the size
of the Board of Directors clearly affects of the Chairman of the

Board of Directors of Jordanian Commercial Banks. Statistical
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indication at the level of significance (0.05) Board of
Directors' experience on credit risk in Jordanian commercial
banks. The researcher recommended in the study the work of
commercial banks on the existence of diversity among its

members in terms of males and females.

Keywords: Board of Directors, Credit Risk, Jordanian

Commercial Banks.
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